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ton—&c.3j 


RgR(. 3 m% <iifha 13 cJ-t 2005 sro 

3<ratfi j?R (SjtJK «W^ «!> -{isiflRjcf SR^ I ^ ^ 

Sftr 1 ^cnf 2005 ^ ^ % otMcpi^l 3)1^ I'd ^1 33tl 

ts® i P ^ ^ ^ 3iraR'R./ateof ^ ^ JR5^ ^ 

^ I 

dpsg? R. oSh!^ 3!q% 3Rt^ 11 2005 c|5 tra sm 3ik 

c|5f^3jkR?MiRT'?^ (f?J#'RtOcT 

^R3f5?IR I 

^{#1 #, 3 PT «ncfr ^ sro tif^^ftcT ct 5 ^ 5 ^= 

^BctRif ^ b!jimR<e % ■wiPicd ci?ii jraoR ^^^cnKui, 

ofr ^5f®%Icr ^ f ^ MdiftitW'll 'R 50# ^ ^ ^R?RI 
3nfe He ifer ^ ORT 4^ (6) ct5 h si^RR, smferat crai siRfefM h 
3 q^ r aik ^ Pi' i ^ld^ sik h t!<i! jih ^ cM ^ 

i^ ^fftrf^TTT VWT UlUrH^ 7 TT ■^OHfT ^ I 

I Vtf I I I ^ "’■ ■■ ^ ’ V ’ 

^^15lfiR^^, ^^'Rf^tlR^)^ fC 3tk^ ’«*iitlH ^ otl^ tR^cpTJf RJRR^ 
1|!cT-t irit 3jk cite % ^ ^ M, 03^ Rg m ^ 

ag^lQid3'natr-®^^<1 #-iiciH 11 

^ f I#! ^ ^g| i fdPiR^ ^ ^ ^ ^ a^ 

aitr tete^3'i^ cl5 ji(d^ a^ ift aid ^ ^ar sitr ’Mijilaal a^ aigMicni 
^i^'f[i^^t%^iRgda^oil4)infci<!i'l am IqPiR“&^airo I 

4iijifte ^ teff sji'iR ^ Hr 3tk cite Hr 3tk GaRtte ^ 
Htete^a 3it^ swiRifteRa cH a^ 3 brr ^ Hro ^ 
^ Ir ^/aHal^ aR^ Ri aaicii^ cR^r air 3iHia5R an^fed 

Rg^^RoI'te^fn^JteRRtllHRJRn^f^ I 


[■^.u »1T!lf^/*nftft/4811W9Q5] 

<i*iicr<a, 3wa 






aik a n wfl»<ui ) Voo5 

1. ^3ikqi^ 

1.1 5?T ^ liqieiil U3 ^i€5I ( Pu i 4)(MU | sftr 3Tq^^qf>wr) 

2005 (5^ “^IF STSrar ^ ^ if ^ 

5n^i 

1.2 i956 (?^f^q?tn?r"jR^ 
^ ^ 4 Plf5%) ^ ORT 4W i# 3tT-QRr (4) % 31^ jraiRR JHIl# 
iWtl 


1.3 ggiFlst ^ G5^^a| (Jlfili^ (f^T# 5?I^iRgicT if filRfe) $r 


ICUL;iESA!ifCMC«CiL!U^M[W^ 


^-aiL^fl ug aciSEirt CKH ti ig«^ ^ icj m ^ 11 


Mtifta # qro 4^ % 3rdfR ^ graw iifri^ aii ^ I^Ihh^i ^ 
(?^ i4!?qid 'HFilci^V if gRT aiftrgfgcT ^ 5nir: 


'itg ?JF ^ 'frarocT # TctHi4«6 fa^qraxim 

WT 3Tg^ % ST^w asrafpgw fcpir aiiifif 1 


. . .J ■^‘ rvr 

6-i ^Sl H iciMKitC 


2. gggwni 


5?T if, 315 CIO) tia^ ^ Ji*<4iyi aillwd ^ - 

2.1 "f^racT cTifl^ % gF5i^3?f5i^ t,,3fr ^jittrqf^ SRT sratnfe 

stf JRtto ^ QRT 4^ # 35-tiRr (7) ^ atffR snW ^ stofjr ^ 
cTI^ % 3 5RT % q^gicT ^ ^ I 

2.2 (oftu^) % JIRJl^ FRT qR-iifl^d 

3rf^il<1 t <Wdl SiftiRraTT, 1956 % 31^ ^faR^\^, foRI^ ®R5R aST ^^21 

^?iR pilcs^i yiioxi, gaiFi^f -781001 if R?jcT t a^kfti^ jRito 

% 3itftR ti^qjix 5Rr ^da? Bailor if ^Rdi jreR cSf 13fk 
fM 5?T ^ 3 ^ 3)ii’fl'<ui ^f?f5^5RraR#ftcT®q#%cfk5T55: 

^ioR^tfxrfeiTsnifm i 

2.3 "aiRft^'^^tcw^ajrRi^aiai efr^srfii^t I 
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(i) oyimR* air yfciPifliaj ?it^ ^ ^ fer #®ir % ^^snf % 

arf^ras^T alk ^ ^ ^ cfr qijffM sro 

'ti*i<4-^iTRT IciPiRtc ^ on^f, sjtr 

(ii) a5r4mcid), tnt % ^gjRr jfRt, Piisji* ^ i 

4.3 ^ 4.2 if strain fas# afci ^ ^ ^ tiurfcRfr ?n# ^ if Riisjiid ^ 


5. 

5.1 ^3,2 ^Sl^^FRurif 3lftraZff^ t) 

^ 3Pfra5r qsnfeif^, cSteif ^f^^.io/-. 

5Ic^%3tfl5cT^^1,000 iJpffr:^WI3Trff^gst?t^^3%Fa5SR]^ I 


5.2 5.1 if q^iqfgig p5cn^^1g^trr3^ HWPl^R l fd<4l /t^^ ^ 

^rar sirafer 3^, f?ra?r era?: 


'Rg ^ ra Otlutl? SRT ■RcrracT ^15^ 95 JfTcf ?n!Rr 9> aidcH 051 IHcWT ^ 

otiff ^ ?i^ aTi-wiRid ^ snifiiT; 


5.3 ^ if l^Ws? % ffcfg^ % Jl% 31 RtSW 351 3tFi^, 3^k 

5^^f^I?,fipf’T^3^R3T1^3i^3^3^l*i?|U|, JR5n3, fipfiR tTT 33^ ^ W if 
3#3Rr5nit3Tl 

6 . ^ X] jlqcRtll 

f^ ^HWdlillkl |J<)5«tfo1 if jrffUjf^ 35r 

^;cff3^357^1^ I 

7. equnftgaiftroTC 

7.1 ^I3W, off fW fer ^ 3cITcT ^ ^ if <fai<^(fd #, 

ft'OcT cH^ 3^ oHmiRcb -di-Wf 3^ 53^ I 


7.2 ^15?a, cif1^c3%I^^^3^f^^^^5cncr^^if'djR^f^3#t, 
1%qcT % 3 3Rr ^ tftfR 41lilfcl9l (^5135 ScM 3fR 33-3c11cT) fc|Ri13, 1992 
'^6 8 < 
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^ ^ ^ TTCTtra ♦ flTOryfTTxir 

8. ^q-<nil3di 3ifag»R ,rT, ■; -- 

^f^ifeicT *^Jii g5r gjiT ^ gj^T 51% sroi sri 

?nm t oyi4iRtt) SffljdJK'l iji^ gt^RSiRgt ^ fl?w jnrto #Qm4^^3q'- 

QKT (8) ^f Rfecl I 


8.2 fW cir^ ^ #, g^ oHcir, g i miRd) 3#®^ gi^ 

^ fllW, $Rtj(Jl ®r ®1T ^ ^ 51% ORDT ^ I 


8,3 cn^ ^ #, ■fe# :^RR«iKtt) ^ qRT, afr og imRdj ^RRzr t, if 

HdiRjcDl'Cl % 5 % ■^r 3?ftro ^IcIlfepR (3RI^ SRI sDr 3?I^ ^IW ^IWRf ^ 
^ gR^ gi^ odirotil SRT gfiRcT Hd l dcliK’f gtr Gg adim fcig i TTOT) ^ ^ I 

9. WTglTqR3lkWT3qt^.3»lfe 


9.1 Rda di'O’o % fer ^ ^ wr sniPT 3tk wr 3i ^g , f^rair, 

3g-(gRjqi 3lk f^Rrag, 5ig ggs fe ^ jildM gr % srrict gi srt 


oiMCilaia l^ci c1i\i<a ^ 


?aTTT I 

'(kv*'* < 


9.2 3^Eg^fg^^^3qg?it g^ggfef^^RRRTgT^gtrgr^^fg^gTR 

nm 3^R■ WT gi'ijoia, Rmf, sg-llfezif 3ikflRig*jl' # gfwif^ g^i 

9.3 ^ w in^ 3^R ^(T 3igt65 , Rrp#^ sg-f^flwf 

IMIr# ^ ^ gggicr ggitfe feg o!T iR^ g? fe 

c^^g?flm?g^c&g^fe# 3cigg^3RRicfq^ i 

10. ’HHwhgn 3ik Rmain <pctj| gr amoi 


10.1 Pjgci di'O’ia ^ ^ g^ ^ guiRdl ^ ^ sttgtSRf, 

ggRirtrg ^ ^ gxM 3k ^ gtr ggigrTOT Rrng^ 

gpggijTRT, # sigRg g^ I 


10.2 ofgg^ggRjtgsr^^gikgskgscggis 10.1 ^ggrgggfijg^^ araRg 
g# ^ gn^, gg g® if ggigR ^ ^ratr ggigfftFT ak Rttcr gsegf g5t, 
gkiR ^ #Fgf SRT ggr jrgcfg gingitag akRwdH gg srt gr kff 3 tri 

^ ^igfRgg fkrr oTikn'jft gn# gtf aragkg g^ I 








irf aft^ aiKftlt^ ^ 3q^ 

I jr^Jisr^oTO 4^ (3) ^3^ ^5l1^ 

111 ^ aqcrat ^ ajrorai ’ir hI^ Jtw9 gi^ a teil 

1 % 3iFmt ^ ^ anfepft ^ am ^ 3imt % 3ii^ a nfy » 

I^ ^ ^ 3RR % SBPWt 351 jrat3 ^ 5ra5RR ® cH^W 

JT ^ ^ 3:^ 35^ ai ^ 133^ ^ ^ 

jralSPT 3^31 1 

ftw^SFpicHI 

?l| ^ Wft tR 5 ^ ^ % 3q3dt ^ SI^qiFRT ^ 3k 





riiH 


5ElcSirJ«i ^Rfcff a 5iE i EiR ll;al 


T.” ' • - - -w 

iR 3i^iftia w 3fra 


jpii^Ri®^ 




qfs ■a&3 ^ 333?ft 3^ 35rafP3c1 35=1^ 3^ cuio^i^ 3 ^^^ t, eft 

msifM. 31^ 3T, ^ ^ 3qM Tf ^ ^ i^rf^ 

3>T t\^t^ 1 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August. 2005 , < q« 

Scheme, 2005. 

1.1204(E).—1,0 The Gauhati Stock Exchange Limited (hereinafter referred to 
a^he ‘GSE’), registered under the Companies Act, 1956 as a company 
limited by guarantee, is a recognised stock exchange having its pnncipal 
place of business at Saraf Buyding Annexe, A.T. Road, Gauhati - 781 
001. It is required to be corpoialised and demutualised in accordance \*nth 
the provisions of the Securities Contracts (Regulation) Act, 1956 
(hereinafter referred to as the ‘SCRA’). 






[Hmn—TiP53(ii)] 


2.0 GSE, vide its letter dated February 17, 2005 submitted a scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBP) in terms of 
sub-section (1) of section 4B of the SCRA. SEBI vide its letter dated May 
25, 2005 advised GSE to submit a revised scherr)e taking into account 
those provisions ^f the BSE (Corporatisation and Demutualisation) 
Scheme, 2005, vvhich may be relevant and applicable to GSE. 

3.0 Thereafter, GSE, vide its letter dated June 13, 2005 submitted a revised 
scheme after taking into account the provisions of the BSE scheme. SEBI 
made enquiries and obtained infomiation from GSE through a maeting on 
July 1, 2005. Based on the discussions during the said meeting, GSE 
desired to resubmit the scheme. 

4.0 Accordingly, GSE, vide its letter dated July 11. 2005 submitted a further 
revised scheme (hereinafier referred to as ‘the Scheme’) for its 
corporatisation and demuruaiisation to SEBi for approval in accurdanue 
with the provisions of the SCRA. 

5.0 The Scheme, inter alia, provides for the re-registration of GSE as a 
company limited by shares, segregation of ownership and management 
from the trading rights of the members, restriction on voting rights of 
shareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of Section 4B (6) 
of the SCRA, utilisation of assets and reserves and other matters required 
for the purpose of and in connection with the corporatisation and 
demutualisation of GSE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would 
be In the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure ■ A . 
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GSE shall ensure compliance with the Scheme within the time as 
specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 
manner as may be specified by SEBI. 


8.0 SEBI reserves the right to amend, alter or modify the Scheme in the 
Interest of the trade and in the public interest and in furtherance of the 
objectives of the corporatisation and demutualisation of the stock 
exchange. 

9.0 The Scheme shall come into effect on the day of its publication in the 
Officia! Gazette. 

[F. No. SEBI/MRD/48112/2005] 
M. DAMODARAN. Chairman 

ANNEXURE-A 

THE G AUHATI STOCK EXCHANGE LIMITED (CORPORATISATION AND DEMUTUALISATION) SCHEME, 

2005 


1 . 

1.1 

1.2 

1.3 


Tltlo and Commencement 


This Scheme shall be called The Gauhati Stock Exchange Limited (Corporatisation and 


Demutualisation) Scheme. 2005 (hereinafter referred to as "this Scheme"). 

This Scheme shall have effect on its publication under sub-section (4) of Section 4B of the 


Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA"). 

The Gauhati Stock Exchange Limited (herein after referred to as “GSE") shall be 


corporatised and demutualised in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as “SEBI") in respect of GSE under Section 4A of the SCRA; 
Provided that the activities specified in the respective clauses of this Scheme shall be 


implemented as per the time schedule specified in those clauses. 


2. Definitions 

In this Scheme, unless the context otherwise requires, - 

2.1 “Due Dale" means the date, as may be determined by the Council of Management of 
GSE, which shall not be later than 3 months from the date of publication of the order 
under sub-section (7) of sectkm 4B of the SCRA. 

2.2 "Gauhati Stock Exchange Umited" (GSE) means the company limited by guarantee 

registered under the Companies Act, 1956, having its principal place of business at Saraf 
Building Annexe, A.T. Road, Gauhati - 781 001 and recognised as a stock exchange by 









\ 
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2.3 

2.4 


2.5 

2.6 


2.7 


the Central Government under the SCRA, and which shall be re-registered as a company 
limited by shares. In pursuance of clause 3 of this Scheme. 

"Governing Board- means the Board of Dir^rs of GSE. 

"Member" means a person who is a member of GSE on the day preceding the date of re¬ 
registration, as per the register of members maintained by It. 

"Shareholder” means a person who holds any equity share(s) of GSE. 

Trading Member” means a stock broker of GSE and registered with SEBI as such under 
the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 


Words and expressions used and not defined in this Scheme but defined in the SEBI Act, 
1992, the Depositories Act, 1996. the SCRA, the Companies Act, 1956. the Rules and 
Regulations made und^ these Acts, the Memorandum and Articles of Association, 


Rules, Byelaws and Regulations of GSE shall have the same meanings r^pecbvely 


asoigpiod to thsiii in tnS sbcvs rManticnsd Acts, MamcrandurTi and Articles of .Assoclstjcn 


Rules, Bye-laws and Regulations. 


11 


3. 

3.1 




Re-reoistration 

GSE shall re-register Itself, prior to Due Date, as a company limited by shares under 
section 12 of the Companies Act, 1956, in the name and style of "Gauhatl Stock 
Exchange Limited", in accordance with section 32 of the Companies Act, 1S56. 

The Members, as may bs identified by the Gounci! of Management of GSE «haf! *»ach 
subscribe to and pay for 1,000 fully paid up equity shares of Rs. 10/- each for cash at par, 
for the purpose of its re-registration. 


4. Govemlno Board 

4.1 The first Governing Board on re-registration shall comprise of Directors as are named as 
first directcxs in the /Nicies of Association of GSE, subject to the condition that the 
representatives of the Members do rrot exceed one-fourth of the total strength of the 
Governing Board. 

4.2 The Governing Board, on and from the Due Date, shall be constituted in accordance with 
the provisions of the Articles of Association of GSE in force from tkne to time*. 

Provided that- 

(0 the r^resentation of Trading Memb^ does not exceed one-fourth of the total 
sfrengtti of the Governing Bostfd, and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 
(li) the Chief Executive, by whatever name called, is an ex-ofRdo director. 

4.3 Notwithstanding anything contained in clause 4.2, SEBI may nominate directors on the 
Governing Board as arKi when deemed Tit. 


5. 

5.1 


Allotment of Shares 

Every Member (other than ttie Members vi4k) have sut^cribed und^ dause 3.2) <w his 
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Tominee. as the case may be. shall be entitled to 1.000 fully paid-up equity shares of the 
face value of Rs. 10/- each for cash at par of GSE. 

GSE shall allot the equity shares to the entitled Members as referred to in clause 5.1 or 
their nominees, as the case may be, by the Due Date: 

Provided that the allotment to a Member suspended by GSE shall be held in abeyance till 


the suspension continues. 

The Invitation to subscribe to, and the offer, issue and allotment of equity shares of GSE 
pursuant to tWs clause shall not be considered as being an invitation, offer, issue or 
allotment to the public. 


GSE may at any time list Its securities on any recognised stock exchange. 

Trading Riahte 

A Member, who is registered as a slock broker on the day preceding the Due Date, shaii 
become a Trading Member on the Due Date. 

A Member, who is not registered as a stock broker on the day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992 within 3 months from the Due Date. 
After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified In 
the Rules, Bye-laws and Regulations of GSE. 

GSE shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees, etc. irrespective of mode of 
acquisition of trading rights by that person; 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading rights by way of transmission. 

A Trading Member may surrender his trading rights to GSE in the manner specified In the 

Rules, Bye-lafws and Regulations of GSE. 

Irrespective of the date or mode of acquisition of trading rights, the Trading Members 
shall have uniform rights and privileges. 

Trading Members on the Due Date shall continue to have the same rights and privileges 
in respect of their clients and constituents and other members arising out of or under any 
act. omisskxi or contract or law. notification, order, direction, etc. as had accrued to them 
while being Members on or before the Due Date. 

Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI, GSE and other authorities or other persons arising out of or under 
any act, omission or contract or law, notification, order, direction, etc. while being 
Members on or before the Due Dale. 

it shall not be necessary for a person to be a Trading Member, in order for him to be a 
Shareholder. 









7.10 It shall not be necessary for a person to be a Shareholder, in order for him to be a 
Trading Member. 

Shareholdlno Riahte 

GSE Shall ensure that at-least 51% of Its equity shares are held by public other than 

shareholders having trading rights in the manner and within the period prescribed In sub- 
section (8) of Section 4B of the SCRA. 

On and from the Appointed Date, GSE shall ensure that public, other than shareholders 
having trading rights, continuously hold at least 51 % of equity shares. 

On and from Due Date, no Shareholder, who is a Trading Member, shall have voting 

rights (taken together with voting rights held by him and by persons acting In concert with 
him) exceeding 5% of the voting rights In GSE. 

Memorandum and Articles of Aseoclation. etc. 

9.1 The Memorandum and Articles of Association, Rules, Bye-laws and Regulations of GSE 
on the day preceding the Due Date shall, unless contrary to or inconsistent with or 
excluded by this Scheme, apply to It on and from the Due Date. 

9.2 GSE shall Incorporate the provisions of this Scheme appropriately in its Memorandum 
and Articles of Association, Rules, Bye-laws and Regulations on or before the Due Date. 

9.3 The Memorandum and Articles of Association, Rules, Bye-laws and Regulations ot GSt 
may be amended after the Due Date in accordance with the applicable laws, provided 

that no such amendment is inconsistent with any provision of this Scheme. 

Transfer of Clearing and Settlement Fiinrtinn« 

10.1 GSE shall, within two years of the Due Date, subject to the prior approval of SEBi, 

transfer the duties and functfons of its clearing house to a Clearing Corporation, 
recognised under the SCRA. 

10.2 Until the duties and functions of the clearing house are transferred as provided in clause 
10.1, the clearing and settlement functions In relation to trading on GSE shall be carried 
out by the clearing and settlement mechanism as used by GSE at present or in such 
other manner as the Govemmg Board may determine. 

Utilisatte n_af Assets and Raservag 

11.1 GSE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

11.2 Without prejudice to the generality of the provisions in 11.1, GSE shall not use Its assets 

and reserves as on the date of publicatton of this Scheme or the proceeds from disposal 
If 


8 . 

8.1 

8.2 

8.3 
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Of such assets or the proceeds from disposal of successive species of assets acquired 
from the proceeds of disposal of such assets for any purpose other than discharging the 
current liabilities outstanding as on the date of publication of this Scheme or the business 
operations of stock exchange. 


12 . 

12,1 

12.2 


Compliance wtth this Scheme 

GSE shall ensure compliance with the provisions of this Scheme at all times and shall not 
do anything contrary to the provisions of this Scheme. 

GSE shall report compliance with the provisions of this Scheme in such manner as may 
be required by S^l from time to time. 


13. 


Rwnovai of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of GSE, relax any of the provisions of this Scheme. 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Pubhshed by the Controller of Publicatiois, Dclhi'110054. 



